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COMMERCIAL LETTING SECTOR 

The commercial letting sector can be a tough sector whether  you 
have invested in offices, industrial, retail, leisure or residential.  The 
commercial real estate sector in the UK is highly developed and 
intrinsically linked to the performance of certain sectors of the 
economy, which means it can be highly volatile. 

As a property investor who has purchased or developed a 
property, you can benefit from capital allowances on the 
acquisition, construction and leasing of that property, which may 
aid to smooth out this volatility. 

By considering capital allowances in a letting, ideally before the 
Heads of Terms are agreed with a tenant, can result in the 
generation of significant cash flow advantages for you.  In addition, 
it may also be possible to preserve tax relief opportunities when 
the tenant exits the property. 

Depending to the property and its specification 10-30% of the 
purchase price may qualify for tax relief. This case study highlights 
the tax savings one of our clients achieved on their property.  If you 
would like to find out what tax savings you could achieve contact 
us at  info@cavettaconsulting.com
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KEY ADVICE - COMMERCIAL LANDLORDS

At Cavetta Consulting we assist landlords in a number of ways: 

Advising on tax efficient lease incentives including reviewing 
clauses that are due to be included in the agreement for lease 
or heads of terms.  

Providing advice to ensure that any refurbishments, alteration 
or redevelopment work is carried out in the most tax efficient 
manner.  

Where a long leasehold interest has been granted in exchange 
for a premium, ensuring that all appropriate HMRC elections 
are made. 

Ensuring that any dilapidation agreements do not prevent a 
landlord from maximising the benefit of capital allowances or 
the 100% deduction for repairs and maintenance.  

Agreeing the value given to the tenant's fixtures that they 
have installed in advance of the termination of the lease in 
order to preserve the tax relief 

Working together we can help clients achieve and maximise the 
following tax reliefs: 

• 100% Repairs and Maintenance 

• 100% Annual Investment Allowance 

• 6/18% Plant and Machinery Allowances 

• 3% Structures and Buildings Allowances 

• 150% Land Remediation Relief (for companies) 

The Annual Investment Allowance, which gives 100% relief, for 
the first £1,000,000 of qualifying expenditure, currently ends on 
the 31st December 2020. 

At Ċavetta Consulting, our directors have considerable 
experience advising landlords on all capital allowances 
implications that may impact their business.  Our fee structure is 
tailored to take account for the tax status of the individual or 
company and is designed to add value to their business.  

We offer free advice to our clients at the pre-planning stage of 
their development, to make them aware of the benefits that the 
tax system offers, and a no obligation review of completed or 
potential schemes in order to determine whether a viable claim 
for property tax reliefs can be made.  

If you would like to further information, please contact either 
Lois or Alan. Alternatively you can email us at 
info@cavettaconsulting.com.

This briefing is intended to provide an introductory 
outline to certain aspects of the UK Capital 
Allowances regime. It should not be used instead of 
obtaining proper professional advice.  The outline is 
for guidance only and is not an appropriate basis for 
decision-making.
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