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FURNISHED HOLIDAY LETS
UNLOCKING PROPERTY TAX RELIEF

PURCHASE

TAX RELIEF FOR FURNISHED HOLIDAY LETS

THE FURNISHED HOLIDAY SECTOR
The UK holiday property sector attracts huge investment
interest.
To qualify as a Furnished Holiday Let (FHL), a
property must meet certain conditions governing the
furnishing of the property and also, the minimum number of
days it is made available for letting and physically occupied by
a paying guest each year.
As FHLs are classified as a
commercial operation, this means they have tax advantages
over traditional buy-to-let properties as they are not subject to
the same tax rules as privately rented properties in the
residential sector.
For example, profits can be used for
pension contributions, capital gains tax can be lower, and
most expenses associated with running the property are taxdeductible. In addition, as some are run as small businesses,
they may qualify for small business rates relief.
However, are you aware that additional tax relief is available
with capital allowances, with between 15-20% of the purchase
price qualifying for relief. This case study highlights the tax
savings one of our clients achieved on their property. If you
would like to find out what tax savings you could achieve
contact us at info@cavettaconsulting.com

www.cavettaconsulting.co.uk
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CLIENT QUOTE

Key Contacts

“When we purchased our Furnished Holiday Let, our accountant

Edinburgh
Oﬃce

Consulting advised that even though we had only recently acquired the

recommended we get in touch with Ćavetta Consulting Ltd. Ćavetta
property, they would be able to identify valuable tax relief attached to
the plant and machinery within the property to create a tax advantage
for us. Once we had emailed the purchase documentation required

Lois Stirling

there was no further involvement required from ourselves.We have

MRICS, ATT, BSc (Hons)

been delighted with the service and attention received and are pleased
to recommend Ćavetta Consulting Ltd.”

TEL: 0131 610 0056
MOB: 07909 962279
lois.stirling@cavettaconsulting.com

PROJECT DETAILS
In 2018, Usul Limited completed the purchase of a two bed luxury
self-catering apartment, in the centre of Edinburgh to let a
furnished holiday home.

Glasgow
Oﬃce

Following a thorough review of all available legal and accounting
documentation, our team of experts was able to conﬁrm that a
claim was possible and that unclaimed Capital Allowances would be
available on the purchase price, unrestricted.

Alan Cadden

MRICS, ATT, BSc (Hons),
BACC (Hons)

TEL: 0141 432 0056
MOB: 07703 334317
alan.cadden@cavettaconsulting.com

Purchase Date

2018

Purchase Cost

Circa £400,000

Capital Allowances

15%

Tax Saving Achieved

Circa £60,000
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