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CASE IN QUESTION 

A family business purchased an existing agricultural building  

with the intention of demolishing the property. After some 

considerable dialogue with the planning authorities, a planning 

application was agreed to redevelop the site into a car show 

room, vehicle workshop and MOT centre. 

The redevelopment of the building had been project managed 

by the Client themselves.  A number of local contractors were 

used at various stages and the prices were agreed on a lump 

sum basis, job by job.  Without a bill of quantities or contract 

sum, the accountant could not identify the relevant 

expenditure or maximise the claim.  
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Key Issues 
An In Depth Knowledge of Building Pathology And Cost 

Can Maximise a Taxpayer’s Capital Allowances Claim 

“Specific knowledge of 

construction and property 

valuation techniques are 

essential to maximise tax 

relief in the form of capital 

allowances. “                           

Alan Cadden

INTRODUCTION 

Lack of information can often lead to Clients not maximising claims and 

sometimes not making them at all.  Accountants often request the assistance 

of capital allowances surveyors in the identification and valuation of fixtures 

qualifying for tax relief.  A sound knowledge of building is 

particularly useful in instances where the information does not 

allow a claim to be made without the need for an estimate of the 

construction cost of the building. 
KEY POINTS 

Who did we help?  

An accountant to maximise the 

tax relief for his family business 

client. 

 

What was the issues? 

The level of detail provided by 

the contractor was not in 

s uffi c i e n t d e t a i l f o r t h e 

accountant to make a claim. 

What does it mean for 

you? 

Your claim is unlikely to be 

maximised. 

How can I apply this to me? 

Carry out a review of the 

buildings element of your fixed 

asset register.  
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Key Contacts 

Scotland (East) 

Lois Stirling 

0131 610 0056 

lois.stirling@cavettaconsulting.com 

Scotland (West) 

Alan Cadden 

0141 432 0056 

alan.cadden@cavettaconsulting.com

OUR COMPANY 

At Ċavetta Consulting our directors have considerable experience 

advising businesses, property investors, landlords and occupiers 

on all capital allowances implications that impact their business. 

We offer a no obligation review of completed or potential 

schemes in order to determine whether a viable claim for 

property tax reliefs can be claimed. Our fee structure is tailored to 

take account of the tax status of the individual or business and is 

designed to add value to your business. If you would like to 

further information, please contact either Lois or Alan.  

Alternatively you can email us at info@cavettaconsulting.com.

So from a survey and using our building knowledge we were able to estimate 

the cost of the building and identify qualifying plant and machinery from first 

principles.   The next issue was identifying and apportioning the relevant 

professional fees included within the development account provided.  This 

involved not only identifying the relevant fees, but also carrying out further 

research to establish whether the fees did in fact constitute qualifying fees. 

Following our inspection of the building, we discovered that the existing 

building had in fact not been demolished, but had been retained and 

redeveloped.  Having established this, we where then able to ensure that the 

claim was further maximised by establishing that some of the costs of the plant 

and machinery could be treated as incidental to their installation. 

CASE RESULTS 

Using our understanding of building pathology and cost we were able to 

establish that nearly 23% of our client’s expenditure qualified for tax relief via 

capital allowances alone. 
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