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Editor’s Introduction

The “Beast from the East” has certainly blown a wind of change 
through Cavetta. Now that the snow has cleared and the first signs of 
spring are appearing, so too is our new logo.  Let us know what you 
think.

One issue that we continue to try to overcome for commercial property 
owners is, the lack of awareness that they can claim capital allowances for 
the embedded fixtures and fittings within their properties.  We would go as 
far to say that 90% of businesses will claim on a new car but only 60% will 
claim for a new building.

We are hoping to address this deficit through a series of seminars in 2018.  
We our delighted to announce that we will be holding a seminar with RICS 
Matrics in April introducing Capital Allowances to property professionals. 
This seminar will also cover the topic of asbestos in buildings which will 
be delivered by Asbestos Building Surveys Limited.

I hope you enjoy our newsletter.  

Alan Cadden

http://www.cavettaconsulting.co.uk
http://www.ask-abs.co.uk
http://www.ask-abs.co.uk
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“I'VE GOT NEW RULES, I COUNT 'EM” 
My daughter has an obsession at the moment with Dua Lipa’s song “New Rules”.  It is played on 
the CD Player so often that I know the lyrics by heart and I am, “Talkin' in my sleep at night, 
Makin' myself crazy.”

However, in a strange way, the song did get me thinking about some historical property refurbishments 
that we reviewed recently, for a few Clients.  Could the development process have been done a bit 
differently or improved allowing the Client to claim a higher proportion of the costs as revenue 
expenditure or even enhanced capital allowances?  Indeed, “Now I'm standing back from it, I finally see 
the pattern,” i.e. many Clients aren’t getting the right advice about how to maximise the tax reliefs on 
refurbishment projects.  So, here’s our top tips for maximising the tax reliefs-

1. Appoint a specialist adviser

Their knowledge of law, tax and understanding of construction materials and techniques will 
assist in ensuring any claim is maximised

2. Read through the scope of works and specification with your specialist advisor 
prior to tendering the works.

The advantage of doing this before commencing the project is two-fold. 

i) Firstly, it gives you the opportunity of including more items that qualify for tax relief, i.e., 
capital allowances, rather than items that don’t. Small tweaks to the project brief such as 
using carpet or linoleum floor finishes instead of wooden flooring may help to maximise tax 
savings. 

ii) A further benefit of reviewing this document is that it offers the Client, the opportunity to 
review wording contained within the specification to ensure that what is genuinely a repair, is 
not excluded because of the specification wording defining items to be improvements.  It is 
also useful where appropriate to specify where a “modern equivalent” item is used as a 
replacement and thus not excluding any works that could be categorised as “repairs and 
maintenance”.

Unfortunately, there is no simple test for and no statutory definition or guide of what is 
determined as capital or revenue expenditure, and this is acknowledged in HMRC’s Capital v 
Revenue Toolkit. So, you can see why an adviser can be invaluable. 

3. Planning an energy efficient project – then plan to claim 100% tax reliefs

We often find with historical claims that 100% tax reliefs are lost because although, energy 
efficient equipment has been installed in the property, stage gates haven’t been put in place 
meaning that adequate checks were missed to ensure that the plant installed still qualified for 
the higher rate tax reliefs. 

To read more about our tips to maximise tax relief click the links to our blog post and guides on 
refurbishing property.

https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/553553/2015-16_Capital_vs_Revenue_toolkit_-_MT_amendments_v2.pdf
http://cavettaconsulting.co.uk/cavetta-blog
http://cavettaconsulting.co.uk/when-we-help/refurbishing-property
http://www.cavettaconsulting.co.uk
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/553553/2015-16_Capital_vs_Revenue_toolkit_-_MT_amendments_v2.pdf
http://cavettaconsulting.co.uk/cavetta-blog
http://cavettaconsulting.co.uk/when-we-help/refurbishing-property
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CLAIMING CAPITAL ALLOWANCES AROUND THE WORLD - IRELAND

As part of our series discussing the various capital allowances regimes around the globe we 
begin with Ireland.

Over time, tax relief associated with designated incentive schemes within Ireland has been phased out.  

So if investing in Ireland, it is worth considering other ways of minimising tax to be paid on any rental or 

trading profits.  One of those methods is their very generous Tax Depreciation regime. To find out more 

about utilising capital allowances in Ireland click here.

WHAT’S IT WORTH - HOTELS

The hotel sector is one of the most diverse sectors that we come across.   Hotel businesses 
operate from the boutique sector at one end to the bed and breakfasts at the other end of the 
spectrum.  

Hotels may have substantial plant and machinery (P&M) items.  There may be many obvious items of 

plant such as loose furniture and fittings which an accountant can easily identify and segregate to 

allowances.  However, the property can contain additional items of P&M that are harder to identify, and 

it is identifying these items that will require a specialist.  To read more about the allowances that may 

be available with hotels, click here.

SIMPLIFICATION, OR BACK TO SQUARE ONE?

The Office of Tax Simplification (OTS) is currently consulting with stakeholders about whether 
the UK should scrap the current capital allowances legislation and replace them with a tax 
depreciation regime similar to that used in the United States of America. 

However as recent history shows us, the agenda of simplification can have the opposite effect. Dealing 

with the complexities that exist in the current rules may be a better approach that reinventing the wheel.  

To read more about our thoughts on the OTS Consultation click here.

http://www.cavettaconsulting.co.uk
http://www.lovellconsulting.com/
http://cavettaconsulting.co.uk/wp-content/uploads/2018/03/Hotel-Article.pdf
http://cavettaconsulting.co.uk/wp-content/uploads/2018/03/Simpification-Article.pdf
http://cavettaconsulting.co.uk/wp-content/uploads/2018/03/Guide-to-claiming-Allowances-in-Ireland.pdf
http://cavettaconsulting.co.uk/wp-content/uploads/2018/03/Guide-to-claiming-Allowances-in-Ireland.pdf
http://www.lovellconsulting.com/
http://cavettaconsulting.co.uk/wp-content/uploads/2018/03/Hotel-Article.pdf
http://cavettaconsulting.co.uk/wp-content/uploads/2018/03/Simpification-Article.pdf

