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TAX RELIEF FOR PFI SCHEME PROVIDERS

The schemes have a number of complexities however one benefit where the “composite 

trader” route is not used is that the company that owns the property can claim the 

benefit of Capital Allowances in relation to the fixtures of the property.
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A BUILDING MAY BE UNUSUAL, BUT IT STILL GETS THE SAME TAX RELIEF

UNLOCKING PROPERTY TAX RELIEF

TO SUCCESSFULLY CLAIM CAPITAL ALLOWANCES ON 
COMMERCIAL PROPERTY AND UNDERSTANDING OF HOW 
BUILDINGS FUNCTION IS ESSENTIAL

Over the last 10 years successive governments have replaced a lot of 
outdated public buildings through the use of Private Finance Initiatives (PFI 
Schemes).  The schemes have a number of complexities however one 
benefit where the “composite trader” route is not used is that the 
company that owns the property can claim the benefit of Capital 
Allowances in relation to the fixtures of the property.

This is a particularly useful mechanism in making this type of development 
feasible.  Buildings procured under PFI schemes will usually have a high 
level of mechanical and electrical installations included as part of the 
project as well as bespoke elements that are required by the incoming 
public tenant.

Important considerations incude:

CLIENT SPECIFICATIONS

Healthcare  and education buildings are constructed to specific detailed 
brief which must satisfy regulatory and health and safety requirements.  
Each project will have a different set of requirements from individuals local 
authorities and quangos. Accessibility for the public as well as the disabled, 
parking as well as safety of the general public must be incorporated into 
the design.

MECHANICAL AND ELECTRICAL SYSTEMS
School, hospital and other public buildings delivered under PFI usually 
require significant mechanical and electrical installations related to heating 
and cooling the property, passenger and goods lifts, lighting and power 
installations and adequate water supplies and catering facilities. Further, 
consideration may be given to incorporating energy and water saving 
technologies that can attract 100% Allowance in the first year instead of an 
8% allowances.

FUNDING
In addition to the complexity of development, these schemes are often 
funded through SPV companies or forward funding agreements (which can 
have implications on the level of tax relief available).
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IN ORDER TO MAXIMISE TAX RELIEF FOR SPECIALIST 
PROPERTIES A CAPITAL ALLOWANCES SPECIALIST IS 
ESSENTIAL

Traditionally tax relief is perceived as the role of an 
accountant.  However, like many elements of accountancy, 
tax has a number of sub specialisms, including capital 
allowances.  Therefore, the accountant may not have the 
time or resources to meet their client’s expectation that 
capital allowances is only a tax issue. 

In reality claiming capital allowances involves resolving tax, 
property, construction and valuation issues. 

Capital Allowances claims must be able to stand up to 
scrutiny. The figures need to not only be correct but also 
justifiable.  To ensure no further wide spread enquiries 
from HMRC

Capital allowances claims require in connection with the 
acquisition or development of breweries or distillery 
buildings firstly requires that the advisor has in-depth 
knowledge and experience of the statutory rules contained 
within the Capital Allowances Act 2001.

A Capital Allowances specialist has a different range of 
knowledge from an accountant and is able to provide 
assistance in negotiations with HM Revenue and Customs 
particularly when they are questioning valuation techniques 
and construction methodology and technology.

The tax rules are constantly changing, but as specialists in 
this niche area we ensure that we have the most up to date 
information.

A specialist can provide essential preplanning  advice, to 
maximise tax savings and make a project viable.



The process
BEING A WITH A RESOURCE OF 30 YEARS OF EXPERIENCE WE ARE ABLE TO GIVE OUR CLIENTS THE BENEFIT 

OF THIS. 

The main advantage of working with us is that we can offer a more 
personal service.  As we are not a major corporation we have the 
advantage that  we can take time to ask questions, understand 
your needs and take personal pride in saving our client’s money. 

Once appointed, we work with your advisors. We ask 
the questions, obtain the information with very little 
direct involvement or direction from the client. 

WORKING  TOGETHER

SEAMLESS PROCESS
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