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If the best laid plans of 
mice and men, often go 
awry, then why even bother 
planning?, said Robert 
Burns.  In the tax world, 
planning will save you 
money! 

Many businesses overlook capital 
allowances but they can make a 
huge difference to your tax plan-

ning, tax bills and therefore your 
returns and cash flow.  However, 
the benefits can be hugely in-

creased if capital allowances are 
thought about as soon as capital 
expenditure on property is 

planned.

Many only consider this for de-
velopment expenditure BUT it 

also applies to purchases of prop-
erties. Many professional involved 
with property acquisitions simply 

do not understand the tax deci-
sions now required since the rule 
changes became effective from 
April 2014 and do not consult 

with a capital allowances special-
ist to ensure clauses do not pro-
hibit a claim for capital al-

lowances.

More than half of investors will 
lose significant tax relief on their 

new development projects be-
cause of the late involvement of a 
capital allowances specialist.

The answer is down to timing and 

having an opportunity to liaise 
with architects and consulting 
M&E engineers about alternative 

specification choices without 
compromising design, cost or in-
curring delays.

Once the design and specifica-
tions become final, the ability to 
influence equipment choices has 
passed, for example a change in 

specification may be the differ-
ence between an 8% writing 
down rate compared to a 100%  

 

rate.  The result can be a signifi-

cant loss of the potential claim 
value, or to put it another way by 
involving us early can increase the 

Capital Allowances through early 
tax planning by up to 45 %, com-
pared to no tax planning.

If you would like to know more 

about how tax planning can max-
imise your capital allowances 
claims please contact Alan or Lois 

Editor’s Comments
Welcome the autumn 

2016 edition of our 

newsletter. 

More often than not, 
capital allowances advisors, 
like accountants, deal with 

retrospective events. Indeed 
we come across situations 
where tax relief has not 

been maximised and in 
some cases lost altogether.

We love saving our 

clients money. But planning 
to save them money is more 
enjoyable as it produces 
better results.

ALAN CADDEN

Proper Prior Planning

NEWS TO ME

In September and October Cavetta Consulting gave a number of presentation to solicitors, business 
advisors and business owners. The seminar discussed the impact that the 2014 changes to the rules 

on claiming allowances for second hand fixtures in buildings.  have had. We would like to thank 
Leslie Wolfson, Lindsays and the Fairways Business Group for inviting us to present to them.
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LAND REMEDIATION RELIEF (LRR) 

Leading on from the article above most, 
one area that is not often planned for is 

LRR.  With LRR attracting 150% relief, it is 
a valuable relief that is under claimed.

 LRR goes unclaimed due to the practicali-
ties arising from the nature of interaction 

between construction and tax functions in 
many organisations. Remediation items are 
quite obvious and easily identified by the 

project accountant, for example, lump sum contracts for dealing with as-
bestos or removing contaminated material from a site. 

However, most tax relief is derived from less obvious works that are often 

hidden and overlooked: gas membranes, additional substructure costs, profes-
sional fees and ancillary costs are amongst the most common. These less ob-
vious  costs can often double the value of a LRR claim over headline items 
normally picked out and claimed.  In addition, there is often confusion over 

entitlement issues such as ‘connected party’ and ‘subsidy’ scenarios.

For information on the valuable relief and how we can help please click here

Calendar

Nov: No key deadlines

25 December: Christmas Day

30 December: Deadline for 
online submission of Self 
Assessment tax returns for tax 
year ended 5 April 2015 for 
HMRC to collect tax through 
clients’ PAYE codes, where they 
owe less than £3,000.

31 Jan Deadline for online 
submission of Self Assessment 
tax returns for tax year ended 5 
April 2016.

31 Jan for paying Self 
Assessment ‘balancing 
payments’ for tax year ended 5 
April 2016.

31 Jan for first Self Assessment 
payment

Feb: No key deadlines 

March: No key deadlines

Contributors

LOIS STIRLING

Capital Allowances 
expert with over 15 
years of experience 

of maximising tax 
savings for clients

ALAN CADDEN

Capital Allowances 
expert with over 10 
years of experience of 
maximising tax sav-
ings for clients

CAPITAL V REVENUE TOOLKIT UPDATED 

Deciding on whether an item of expenditure is revenue or capital plays an 

important role in helping Clients to get their tax returns correct.   HMRC 
has recently updated their toolkit aimed at helping and supporting tax 
agents and advisers by providing guidance on the errors which they find 
commonly occur in relation to Capital v Revenue expenditure.   For our 

advice on Capital v Revenue click here

PLANT AND MACHINERY BACK TO FIRST PRINCIPLES - 
PAUL TELFER V HMRC [2016] 

First Tier Tribunal case of Paul Telfer v HMRC 
[2016] challenges taxpayers to go back to first 
principles when claiming capital allowances.  It 
is not only important to consider the asset but 

we also consider the use to which the tax payer 
is putting the asset.

The case highlights the point despite the fact 

that an asset may appear to qualify for capital 
allowances in accordance with legislation, the 
tests set out in case law are just as important.

For our review of the case click here

https://cdn.website-start.de/proxy/apps/otea5i/uploads/gleichzwei/instances/375FCD35-06D4-4496-A157-2137E5456D65/wcinstances/epaper/62937edb-4375-46c2-8636-c58af6e334cd/pdf/Telfer-v-HMRC-%5B2016%5D-.pdf
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